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US Debt Ceiling Crisis 
 

 Small, but concerning, chance that the US defaults on its debts 

 Debt ceiling is a cap on government borrowing 

 A US default would create a severe financial shock, so politicians on 

both sides should ensure its resolved in time 

 

US debt ceiling crisis raises market risk 

As talks to increase the debt limit go down to the wire, the probability of a US default is 

increasing. 

The US hit that borrowing limit on 19 January 2023. That means the US government is unable to 

increase its outstanding debt and paying its bills becomes trickier. Since it hit its debt ceiling, the 

Treasury has been using temporary measures to make its payments but these measures can only 

pull through for a limited time period and analysts estimate that the US government would run 

out of money (i.e. fail to meet its obligations on interest payments) in early June. The date at 

which this would happen is called the “X date” as its still unknown and is hard to estimate as it 

depends on a number of factors such as tax  revenues, expenses and so on. 
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Summary 

A US default is unprecedented in modern history and if no political compromise is reached could 

trigger an unpredictable and material shock. 

With  its international reputation at stake, it is highly likely both US political parties will reach an 

agreement or at least an interim solution to avoid a default. 

The full version of this article is available to our Clients and Subscribers. 
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Find out more 

For more insights and information on research, portfolios and indices, visit: 

www.elstonsolutions.co.uk or NH ETF<Go> 

www.elstonsolutions.co.uk  

ABOUT ELSTON 

We research, design and build investment solutions with and for asset owners, managers 

and advisers. 

Our Research & CPD focuses on multi-asset strategies, index funds and ETFs. 

 

NOTICES 

With reference to the European Union Directive 2014/65/EU on markets in financial instruments (“MiFID II”): this Report 

does not provide a recommendation for an action, provides information freely available for public consumption and does 

not therefore constitute “Research” as defined by MiFID II.  This is because this report contains purely factual information 

on one or several financial instruments or issuers and does not explicitly or implicitly recommend or suggest an investment 

strategy.  It does not therefore constitute an investment recommendation as defined within the meaning of Article 3(1)(35) 

of EU Markets Abuse Regulation (“MAR”), in conjunction with Article 3(1)(34) of MAR.  For further information, please refer 

to ESMA guidance ESMA70-145-111 Version 12. 

With reference to the European Union's Market Abuse Regulation (Regulation (EU) 596/2014): we warrant that the 

information in this report is presented objectively, and the following commercial interests are hereby disclosed: Elston 

Consulting Limited creates research portfolios and administers indices that may or may not be referenced in this report.  

If referenced, this is clearly designated and is to raise awareness and provide purely factual information as regards these 

portfolios and/or indices. 

An “Index” is a Regulated Benchmark.  An “Index Portfolio” is not a regulated benchmark but a research portfolio of index-

tracking investments with a periodic rebalancing scheme. 

All company, product and service names and trademarks used in this article are for identification purposes only and are 

the property of their respective owners, and their usage does not imply endorsement. 

This document is not an advertisement or financial promotion. It is provided for informational purposes only and is not 

intended to be an offer or solicitation, or the basis for any contract to purchase or sell any security or other instrument, 

or for Elston Consulting Limited to enter into or arrange any type of transaction as a consequence of any information 

contained herein. 

This document is issued by Elston Consulting Limited registered in England & Wales, registration number 07125478, 

registered office: 1 King William Street, London EC4N 7AF. 
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