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Ready for a Restart
 Restart will be sudden
 Inflation pressure persists
 Time to rethink the 60/40 portfolio
We look at 1Q21 in review and the outlook ahead.
Macro
The economic restart will be sudden, with substantial pent up demand. Corporate and personal
balance sheets have been supported which should provide confidence in investment and
spending.
From a monetary policy perspective, the focus remains on the delicate balance between bond
yield and inflation. Stable, negative real yields are supportive of risk assets. 10 year breakeven
rates have climbed further since year-end amplifying demand for inflation-hedges.
With nominal bonds under pressure, there is support for risk-asset. Advisers looking at liquid
alternatives to bonds such as property and infrastructure: need to balance the required exposure
to inflation-protecting assets with up-risking client portfolios. This balancing act means it’s time to
rethink the 60/40 portfolio.
Markets
The rebound in risk assets is made even more pronounced, owing to a base effect from last year’s
market lows. Timber and Listed Private Equity have been the best performing asset classes in GBP
terms on a 12 month view.
For factor-based strategies, World Equity Value factor outperformed all other factors +12.3%,
compared to +3.79% for World Equity, for the first three months of 2021.
The breadth and deconcentrating have been rewarded in the first quarter with equal weight US
equities returning +11.49%, compared to +6.17% for the traditional cap-weighted S&P500, in
USD terms, in the year to March.
Regime
Regime indicators point to markets being overbought in the near-term.
For the full update, please view our Webinar
https://www.brighttalk.com/webcast/18493/482564
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Find out more
For more insights and information on research, portfolios and indices, visit:
www.elstonsolutions.co.uk or NH ETF<Go>

www.elstonsolutions.co.uk
ABOUT ELSTON
We research, design and build investment solutions with and for asset owners, managers
and advisers.
Our Research & CPD focuses on multi-asset strategies, index funds and ETFs.
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With reference to the European Union Directive 2014/65/EU on markets in financial instruments (“MiFID II”): this Report
does not provide a recommendation for an action, provides information freely available for public consumption and does
not therefore constitute “Research” as defined by MiFID II. This is because this report contains purely factual information
on one or several financial instruments or issuers and does not explicitly or implicitly recommend or suggest an investment
strategy. It does not therefore constitute an investment recommendation as defined within the meaning of Article 3(1)(35)
of EU Markets Abuse Regulation (“MAR”), in conjunction with Article 3(1)(34) of MAR. For further information, please refer
to ESMA guidance ESMA70-145-111 Version 12.
With reference to the European Union's Market Abuse Regulation (Regulation (EU) 596/2014): we warrant that the
information in this report is presented objectively, and the following commercial interests are hereby disclosed: Elston
Consulting Limited creates research portfolios and administers indices that may or may not be referenced in this report.
If referenced, this is clearly designated and is to raise awareness and provide purely factual information as regards these
portfolios and/or indices.
An “Index” is a Regulated Benchmark. An “Index Portfolio” is not a regulated benchmark but a research portfolio of indextracking investments with a periodic rebalancing scheme.
All company, product and service names and trademarks used in this article are for identification purposes only and are
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contained herein.
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